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Summary
Global stocks rose on hopes that moderating inflation and slowing 
economic growth might slow central bank tightening. Stocks declined 
in December, but most markets ended the quarter with positive 
returns. Key markets posted double-digit losses for the year.

U.S. Equity
§ U.S. stocks lagged non-U.S. equities.

§ The S&P 500 rallied as investors weighed hopes for a Federal 
Reserve (Fed) pivot over the impact of tightening on economic 
growth and 2023 corporate earnings.

§ Large-cap stocks outperformed small-cap stocks and value stocks 
outperformed growth stocks regardless of size. 

Non-U.S. Equity
§ Non-U.S. developed markets posted strong gains and outpaced the 

U.S. by a wide margin.

§ European stocks rallied nearly 20% as resilient corporate earnings 
reassured investors and fears of winter fuel shortages eased.

§ Japan’s equity market delivered a double-digit gain as the lifting of 
pandemic-related restrictions led to improved mobility and 
consumer spending.

§ Emerging markets stocks advanced nearly 10% but lagged non-
U.S. developed markets stocks.

Indexes

Equity Current Low High Quarter YTD 1 Year

S&P 500 3,840 3,577 4,797 7.56 -18.11 -18.11

DJIA 33,147 28,726 36,800 16.01 -6.86 -6.86

MSCI EAFE 1,232 1,135 1,383 17.34 -14.45 -14.45

MSCI Europe 1,723 1,549 1,960 19.35 -15.06 -15.06

MSCI Japan 1,149 1,077 1,262 13.23 -16.65 -16.65

MSCI Emerging Markets 57,479 52,493 71,889 9.70 -20.09 -20.09

Specialty Current Low High Quarter YTD 1 Year

S&P Goldman Sachs Com 610 561 822 3.44 25.99 25.99

FTSE EPRA/NAREIT Global 1,848 1,830 2,384 7.24 -24.24 -24.24

U.S. Dollar Index 104 95 114 -7.67 7.87 7.87
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Spot price is the current market price at which an asset is bought or sold for immediate payment or delivery.

Summary
Fixed-income returns were positive as non-U.S. bonds 
outperformed U.S. bonds in dollar terms.

U.S. Fixed Income
§ The Bloomberg U.S. Aggregate Bond Index advanced during the 

quarter but couldn’t avoid posting its worst-ever 12-month 
performance in 2022.

§ Investment-grade corporate bonds sharply outperformed 
Treasuries as credit spreads tightened. 

§ High-yield bonds outpaced investment-grade corporates. 

§ TIPS outperformed nominal Treasuries as inflation expectations
rose off recent lows.

§ Municipal bonds rallied and outperformed Treasuries.

Global Fixed Income
§ Global bonds advanced and outperformed the U.S. as the dollar’s 

retreat aided results from non-U.S. bonds.

§ European bond yields declined early in the quarter but rose again 
in December despite signs of slowing economic growth and 
slightly moderating inflation. 

§ Bond yields in the U.K. rose in December, reversing a decline 
earlier in the fourth quarter. The Bank of England announced its 
ninth-consecutive rate increase and indicated further tightening 
was likely.

§ The declining U.S. dollar and optimism about China’s less 
restrictive COVID-19 policies helped trigger a rally among 
emerging markets bonds.

Quarterly Market Recap | Global Fixed Income
As of 12/31/2022

Indexes

U.S. Fixed Income Current Low High Quarter YTD 1 Year

BB U.S. Aggregate 88.88 85.26 104.73 1.87 -13.01 -13.01

BB U.S. Inv Grade Corp 89.04 84.04 109.70 3.63 -15.76 -15.76

BB U.S. High Yield Corp 86.22 83.72 103.56 4.17 -11.19 -11.19

BB U.S. TIPS 93.17 91.78 114.20 2.04 -11.85 -11.85

BB U.S. Municipal 100.49 96.10 113.87 4.10 -8.53 -8.53

Global Fixed Income Current Low High Quarter YTD 1 Year

BB Glob Agg Unhedged 91.41 89.37 106.45 4.55 -16.25 -16.25

BB Global Tsy ex-U.S. (UH) 94.58 94.48 109.43 6.85 -19.55 -19.55

JPMorgan CEMBI Broad Div 88.08 82.80 101.38 4.72 -12.26 -12.26

JPMorgan EMBI Global Div 803.50 722.80 977.29 8.11 -17.78 -17.78

JPMorgan GBI-EM Global Div 393.67 373.28 418.39 8.45 -11.69 -11.69

BB=Bloomberg Barclay s; UH=Unhedged

Range

Current and 52-Week Range Returns (%)

Range

Data from 12/31/2021 to 12/31/2022. Past performarnce is no guarantee of future results. See appendix for index definitions.
Source: FactSet
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Global Economy

§ Higher Borrowing Costs to Weigh on U.S. Growth

§ Energy Crisis Stifles European Economy

§ COVID Policy Threatens Chinese Economy

Inflation

§ U.S. Inflation Likely Has Peaked

§ Europe Battles Record-High Inflation

§ China’s Inflation Remains Below Target

Monetary Policy

§ Fed’s Inflation Fight Risks Overtightening

§ European Central Bank (ECB), Bank of England (BofE) Rate 
Hikes Are No Match for Inflation

§ China Keeps Rates Steady

Interest Rates

§ Treasury Yields Rise on Hawkish Fed Policy

§ European Yields Track Policy Rates

§ Rates Remain Higher in Emerging Markets

Global Macroeconomic Outlook Snapshot
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Opinions and estimates offered constitute our judgment and along with other portfolio data, are subject to change without notice.
Source: American Century Investments.



Global Economy
Recession risk is rising
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Gross domestic product (GDP) is a measure of the total economic output in goods and services for an economy. 

Higher Borrowing Costs to Weigh on U.S. Growth
After entering a technical recession in the first half of 2022, the U.S. economy 
rebounded in the third quarter. But much of the gain was due to a narrowing 
trade deficit, driven largely by oil and natural gas exports. Business activity is 
downshifting and housing activity continues to weaken — trends likely to 
continue amid elevated inflation and sharply higher interest rates. We expect 
these factors, along with lower corporate earnings, to eventually pressure the 
job market, which so far has been surprisingly strong. A continuing housing 
market slowdown, a weakening labor market and mounting consumer and 
corporate challenges likely will push the U.S. economy into recession in the 
coming months.

Energy Crisis Stifles European Economy
In our view, recession risk is greater in Europe, largely due to its heavy 
reliance on gas imports from Russia. Surging energy prices, record-high 
inflation and rising interest rates are weighing on spending and production. 
Eurozone manufacturing has been contracting since July, and consumer 
confidence remains bleak amid the soaring cost of living. Similar challenges 
threaten the U.K. economy, which contracted slightly in the third quarter amid 
decades-high inflation and rising interest rates. With manufacturing declining 
and consumer and business confidence sinking, the Bank of England (BofE) 
has warned that the nation could face its longest recession since the 1940s.

COVID Policy Threatens Chinese Economy
China’s economy returned to expansion mode in the third quarter, thanks 
largely to government stimulus measures. Yet, China continues to face 
several domestic and global challenges. The nation’s zero-COVID-19 policy 
remains a major threat, as lockdowns restrain manufacturing and consumer 
confidence. Moderating exports, declining retail sales, a lingering property 
crisis and tighter global financial conditions also remain headwinds. While 
other emerging markets (EM) face mixed economic outlooks, we still expect 
commodity exporters to fare better than commodity importers.



Inflation
Prices remain elevated

7

U.S. Inflation Likely Has Peaked
Broad measures of headline and core inflation appear to have 
peaked, but we don’t expect swift or significant relief from high 
prices. Inflation likely will remain elevated and notably higher than 
its pre-pandemic levels. While core goods prices have been 
declining, core services costs, especially housing and labor, stay 
on the upswing and will keep inflation well above the Fed’s target. 
Rising interest rates and a slowing economy will continue to slow 
down demand and cool cyclical inflation. But secular trends, 
including deglobalization and labor force shortages, likely will keep 
structural inflationary forces intact through 2023. 

Europe Battles Record-High Inflation
Amid soaring energy prices and euro weakness, European inflation 
has soared to a record high. The war in Ukraine and its effects on 
the region’s energy supplies and food prices suggest that 
consumer prices will remain high in the near term. The ECB 
embarked on an inflation-fighting rate-hike plan in July, but prices 
continue to rise. In the U.K., inflation recently topped 11%, a 41-
year high, even as the government unveiled its Energy Price 
Guarantee to constrain consumer energy costs. A series of BofE
rate hikes also have not slowed the inflation rate, which will likely 
continue rising into early 2023.

China’s Inflation Remains Below Target
Inflation in China remains below its central bank’s target of 3%, 
largely due to a slowdown in food prices. China’s inflation rate 
remains sharply lower than developed and most other emerging 
markets. For example, Turkey and Argentina continue to face 
massive inflation rates. Energy prices, monetary policy and 
currency devaluations have led to unusually high inflation in parts 
of the developing world.

CPI: Consumer Price Index measures change in price paid by consumers for a representative basket of 
goods and services.
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Monetary Policy
Central banks are still tightening
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Fed’s Inflation Fight Risks Overtightening
While inflation has moderated, the Fed remains steadfast, waiting for 
concrete evidence that its tightening plan is defeating inflation. 
Meanwhile, the economy seems headed for recession. Its depth is highly 
uncertain, largely due to the long and variable lag associated with Fed 
action. Persistently high inflation isn’t affording policymakers the time to 
gauge the true economic impact of the rate hikes already enacted. 
Monthly inflation gains are fueling policymakers’ consistent tightening 
bias. Overtightening is now a key risk, but we believe the Fed is more 
comfortable with the risks of overtightening than the risks of 
undertightening.

ECB, BofE Rate Hikes Are No Match for Inflation
Despite a series of swift ECB rate hikes that lifted borrowing costs to the 
highest level since 2009, European inflation continues to soar. 
Policymakers expect to raise rates further to combat inflation, but a 
looming recession may lead to smaller rate hikes. In the U.K., a year-long 
rate-hike campaign has yet to stifle inflation. With little evidence that the 
nation’s slowing economy is taming inflation, additional rate hikes are 
likely. Forecasts suggest the key BofE lending rate will peak at 4.5% in 
the second quarter of 2023. 

China Keeps Rates Steady
Despite a challenging economic backdrop, the People’s Bank of China 
remains wary of cutting rates and stoking further weakness in the yuan. 
Fostering additional declines in its currency raises the risk of large-scale 
capital outflows from investors seeking higher yields elsewhere, 
particularly in U.S. bonds. Maintaining stable policy rates should prevent 
U.S.-China interest rate differentials from widening too far while helping to 
stabilize the yuan. Elsewhere, many EM central banks have been 
aggressive in hiking rates to combat inflation and have reached or 
nearing the end of their tightening campaigns.
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Interest Rates
Short-maturity yields are still climbing
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Yield is a rate of return for bonds and other fixed-income securities. Yield curve is a line graph that shows yields of 
fixed-income securities from a single sector but from a range of different maturities at a single point in time.

Treasury Yields Rise on Hawkish Fed Policy
Despite slowing economic growth and ongoing geopolitical tensions, we 
believe the Fed remains the primary driver of Treasury yield movements.  
As the central bank continues to tighten financial conditions, we expect  
short-maturity Treasury yields to continue to rise. But with recession risk 
escalating, we think rates in the intermediate portion of the yield curve 
are nearing a peak. We expect the 10-year Treasury note to settle near 
3.5% in the coming months. Higher short-maturity rates and lower 
longer-maturity rates will foster additional yield curve inversion.

European Yields Track Policy Rates
Soaring inflation and aggressive central bank tightening continue to drive 
European and U.K. government bond yields higher, even as recession 
appears imminent. In Europe, yields in peripheral countries, such as Italy 
and Spain, remain notably higher than in core countries, including 
Germany and France. In the U.K., where the central bank has been 
raising rates since December 2021, government bond yields are rising 
faster than their eurozone counterparts. We expect rates to peak in early 
2023 as recession takes hold and central banks are forced to conclude 
their rate-hike campaigns.

Rates Remain Higher in Emerging Markets
In general, government bond yields in EM countries are higher than 
yields in most developed markets. Facing high inflation and potential 
currency devaluations, many EM central banks started raising rates 
before their peers in developed markets. We believe this dynamic should 
offer some support to select EM currencies and the potential for yield 
pickup from local rates.
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Investment Outlook: Global Equity
We think recession is the most likely outcome as tightening campaigns to tame inflation take a toll on the global economy.
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Opinions and estimates offered constitute our judgment and along with other portfolio data, are subject to change without notice.
Source: American Century Investments.

U.S. | Beware of bear market rallies.

We see the potential for short-lived stock market 
rallies before the market finally establishes a 
bottom and begins the ultimate recovery.

Emerging Markets | Questions about China remain, 
but Emerging Markets outlook improves.
We believe the relaxation of COVID-19 restrictions and 
new, pro-growth policies will likely support stronger 
economic growth in 2023.

Developed Non-U.S. Markets | Macro headwinds place premium on 
security selection.
With global demand slowing, we are biased toward business models with 
visible and sustainable growth drivers and strong financial quality with an 
ability to self-fund operations.
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Investment Outlook: U.S. Fixed Income
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U.S. Credit
We are maintaining a more defensive posture amid ongoing market volatility 
and economic uncertainty. We expect inflationary pressures and slower 
economic growth to weigh on corporate profits and credit fundamentals. We 
expect spreads to widen, which we believe will create attractive buying 
opportunities. In terms of sectors, we believe U.S. banks appear attractive 
versus industrials due to stable fundamentals and wider spreads.

U.S. Securitized
We favor strong secular growth stories, including data infrastructure and 
federally guaranteed student and housing debt securities. Ongoing COVID-
19-related recovery stories, particularly in narrow-body commercial aircraft, 
also are appealing. Additionally, we see value in senior collateralized loan 
obligations (CLOs), which historically have withstood economic cycles and 
benefited from high floating-rate coupons.

U.S. Treasury Inflation-Protected Securities (TIPS)
We see value in the intermediate portion of the Treasury yield curve, where 
yields may be peaking and likely will decline as the economy slows. Despite 
recent easing in inflation, we still believe Treasury inflation-protected 
securities (TIPS) serve an important role. We expect inflation to stay 
elevated and well above the Fed’s target, largely due to higher services 
costs. 

U.S. Municipals
We currently favor a neutral duration stance, but as the economy heads into 
recession, we expect to extend interest rate risk. We are finding value in 
intermediate- and longer-maturity securities, as relative value has 
diminished at the front end of the yield curve. With slowing growth modestly 
pressuring credit spreads, we continue to focus on higher-quality securities 
and sectors. If spreads widen further, we expect to add credit exposure.

Spreads

Sectors represented as follows. Investment-Grade Corporates: Bloomberg Barclays U.S. Aggregate Corporate Index; 
U.S. High-Yield Corporates: Bloomberg Barclays U.S. Corporate High-Yield Bond Index; U.S. Securitized: Bloomberg 
Barclays U.S. Securitized Bond Index; U.S. Municipals: Bloomberg Barclays Municipal Bond Index; U.S. TIPS: 
Bloomberg Barclays U.S. Treasury Inflation-Protected Securities (TIPS) Index. See glossary for definitions.

Spreads are measured differences or gaps that exist between two interest rates or yields that are being compared with 
each other. Breakeven inflation rate is the difference between the nominal yield on a fixed-income investment and the 
real yield on an inflation-linked investment of similar maturity and credit quality. A municipal yield ratio is the ratio of the
yield of a municipal security of a certain maturity divided by the yield of a U.S. Treasury security of the same maturity.



Investment Outlook: Global Fixed Income
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Non-U.S. Developed Markets
We are maintaining neutral duration in Europe, with an overweight in 
semicore countries, including France, Finland and Ireland, offset by an 
underweight in Germany. We expect the European Central Bank to 
continue increasing its policy rate amid record-high inflation. Meanwhile, 
the region’s growth outlook is weak, and we believe recession is likely. 
The Russia/Ukraine war continues to rattle energy markets and fuel 
Europe’s high inflation rates. In response to Fed policy, we favor a slight 
U.S. dollar short. The Fed has surpassed other global central banks in 
the rate-hike cycle and may be closer to ending its campaign. 

Emerging Markets
Amid tighter global financial conditions, geopolitical conflicts and a likely 
global recession in 2023, recent investor outlooks toward emerging 
markets were dire. The slowdown in China and in international trade 
helped fuel this view. But the recent easing of inflation data and a soft 
pivot on zero-COVID policies in China have opened some breathing 
room for emerging markets. In our view, Latin American countries are 
still better positioned to withstand further shocks. The region has already 
faced tighter monetary and fiscal policies, and inflation has generally 
peaked. Valuations appear attractive for select sovereigns with strong 
fundamentals. However, we are waiting for a weaker U.S. dollar and 
lower volatility in U.S. rates before boosting exposure. 

Yields and Spreads

Spreads are measured differences or gaps that exist between two interest rates or yields that are being compared 
with each other. Breakeven inflation rate is the difference between the nominal yield on a fixed-income investment 
and the real yield on an inflation-linked investment of similar maturity and credit quality. A municipal yield ratio is the 
ratio of the yield of a municipal security of a certain maturity divided by the yield of a U.S. Treasury security of the 
same maturity.

Data from 12/31/2011 – 12/31/2022. Source: Bloomberg, FactSet.

Change Average
Treasury Yields (bps) 1 Mo. 3 Mos. 1 Yr 5 Yr 10 Yr
U.S. 443 20 15 370 163 118
E.U. 274 73 99 337 -39 -33
Japan 3 6 9 13 -13 -9
U.K. 353 31 -67 287 75 59
U.S. 388 37 5 237 206 215
E.U. 257 76 46 275 13 46
Japan 41 17 18 35 5 19
U.K. 366 57 -42 269 114 148
2's - 10's Spread -55 17 -10 -134 44 97
10 Year TIPS 158 44 -10 270 2 17
10 Year Breakeven Infl Rate 230 -8 14 -32 205 198
Credit Spreads (bps)
US Investment Grade 121 -2 -26 34 113 118
US High Yield 469 32 -83 188 401 429
Euro Investment Grade 166 -9 -55 69 118 118
EMD Sovereign ($) 195 13 13 36 189 197
EMD Corporate ($) 361 -7 -32 83 315 343
Municipal Data
10-Yr Muni/Treasury Ratio (% ) 68 -8 -17 -1 88 92
30-Yr Muni/Treasury Ratio (% ) 91 -6 -13 11 98 101
AAA vs BAA Spread (bps) 139 5 27 78 111 144
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Asset Class Bonds endured a difficult year in 2022, but one upside of these price declines is that 10-year Treasury yields are 
as high as they’ve been since 2010. Similarly, cash yields haven’t been this high since January 2008. Meanwhile, 
corporate earnings growth slowed to a pandemic pace. As a result, bond yields are much more attractive relative 
to stock earnings yields than they’ve been in some time. Add to that the fact that we see slower growth and a 
potentially challenging environment for equities ahead, and we are underweight equities in favor of bonds.

Equity Region We recognize that Europe faces a difficult winter, but we believe non-U.S. developed equity prices already 
discount some of the worst outcomes. Comparatively attractive valuations — even given difficult business 
conditions — mean we prefer non-U.S. equities relative to the U.S. But performance and opportunity vary widely 
by country, sector and industry, while geopolitical risks are also unevenly distributed. As a result, we think this is a 
space well-suited to active management and individual security selection decisions.

Our emerging markets equities (EME) positioning recalls Harry Truman’s plea for a “one-handed economist.” On 
one hand, EME are attractively valued and could benefit from China’s easing of COVID restrictions. On the other 
hand, China’s switching from restrictive to growth-oriented policies may be more of a hope than a reality. In 
addition, the strong U.S. dollar continues to weigh on EME returns in dollar terms and challenge EM countries with 
dollar-denominated debt.

U.S. Equity
Size & Style

The most compelling argument for small-cap stocks now is their valuations look attractive relative to large caps. 
But it’s also true that small companies tend to be more sensitive to changes in economic growth, having fewer 
levers than large companies to pull to maintain profitability. That makes it hard to pile into small caps at a time 
when the Fed is cranking down hard on the economy. For now, we remain neutral.

A year into a bear market characterized by challenging macroeconomic and geopolitical conditions, stocks are still 
expensive, and the Fed’s not finished raising rates. In these circumstances, we prefer more conservative 
positioning. That means a bias toward value-oriented stocks, which tend to populate more defensive sectors, 
produce more predictable earnings and carry less valuation risk than their growth counterparts.

Fixed Income We continue to position for high inflation and interest rates and slowing growth. We think it’s likely the Fed won’t 
stop raising rates until inflation breaks decisively lower or the economy tips into recession. As a result, we prefer 
high-quality bonds over high yield. We also think Treasury yields are attractive after a sharp sell-off. This is 
particularly true if we’re right that we’re headed into recession. We also maintain our overweight of Treasury 
inflation-protected bonds (TIPS).

Alternatives We remain underweight real estate investment trusts (REITs), which tend to be economically sensitive and suffer 
from higher interest rates. That’s because slower growth hurts demand for commercial and industrial space, while 
higher rates increase REITs’ funding costs. We continue to believe global REITs, in particular, deserve a place in 
a multi-asset portfolio because of their diversification benefits.

Investment Outlook: Multi-Asset Strategies

13
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Slide 3  |  Quarterly Market Recap: Global Equity
Chicago Board Options Exchange (CBOE) VIX Index tracks the expected 30-day future volatility of the S&P 500 Index and is a widely used measure of market volatility and risk. 
Dow Jones Industrial Average (DJIA) is made up of 30 blue chip stocks that trade daily on the New York Stock Exchange.
FTSE EPRA/NAREIT Global Index tracks the performance of listed real estate companies and REITs in both developed and emerging markets.
Gold spot price is the price of an ounce of gold, denominated in U.S. dollars.
MSCI EAFE (Europe, Australasia, Far East) Index is a widely followed group of stocks from 20 developed market countries. 
MSCI Emerging Markets Index is a free float-adjusted market capitalization index designed to measure equity market performance of emerging markets.
MSCI Europe Index is designed to measure equity market performance in Europe.
MSCI Japan Index is designed to measure equity market performance in Japan.
Oil (Brent Crude) is type of sweet crude oil that is used as a major benchmark price for purchases of oil worldwide.
S&P 500® Index is composed of 500 selected common stocks, most of which are listed on the New York Stock Exchange. It is not an investment product available for purchase.
S&P Goldman Sachs Commodity Index is a composite index of commodity sector returns representing an unleveraged, long-only investment in commodity futures that is broadly diversified across the spectrum of 
commodities. 
U.S. Dollar Index is a measure of the value of the U.S. dollar relative to a basket of foreign currencies.
VIX Index tracks the expected 30-day future volatility of the S&P 500 Index.

Sources: Standard & Poor’s, MSCI, FTSE International Limited.
©2023 Standard & Poor’s Financial Services LLC. All rights reserved. For intended recipient only. No further distribution and/or reproduction permitted. Standard & Poor’s Financial Services LLC ("S & P") does not guarantee the accuracy, 
adequacy, completeness or availability of any data or information contained herein and is not responsible for any errors or omissions or for the results obtained from the use of such data or information. S&P GIVES NO EXPRESS OR IMPLIED 
WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE IN CONNECTION TO THE DATA OR INFORMATION INCLUDED HEREIN. In no 
event shall S&P be liable for any direct, indirect, special or consequential damages in connection with recipients’ use of such data or information. 
MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further redistributed or used to create indices or financial 
products. This report is not approved or produced by MSCI.
FTSE International Limited ("FTSE") © FTSE [2019]. FTSE® is a trademark of London Stock Exchange Group companies and is used by FTSE under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. 
Neither FTSE nor its licensors accept any liability for any errors or omissions in the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE's express written consent.
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Slide 4  |  Quarterly Market Recap: Global Fixed Income
Bloomberg Barclays (BB) Global Aggregate Index (unhedged) is a broad-based measure of the global investment-grade fixed income markets and includes the U.S. Aggregate, Pan-European Aggregate, and Asian-
Pacific Aggregate indices. The index also includes Eurodollar and Euro-Yen corporate bonds, Canadian government, agency and corporate securities, and USD investment grade 144A securities.
Bloomberg Barclays (BB) Global Treasury Bond Index (unhedged) is composed of those securities included in the Bloomberg Barclays Global Aggregate Bond Index that are Treasury securities, with the U.S. 
excluded.
Bloomberg Barclays (BB) Municipal Bond Index is a rules-based, market-value-weighted index engineered for the tax-exempt bond market.
Bloomberg Barclays (BB) U.S. Aggregate Bond Index represents securities that are taxable, registered with the Securities and Exchange Commission, and U.S. dollar-denominated. The index covers the U.S. 
investment-grade fixed-rate bond market, with index components for government and corporate securities, mortgage pass-through securities, and asset-backed securities.
Bloomberg Barclays (BB) U.S. Corporate High-Yield Bond Index is an unmanaged index that covers the USD-denominated, non-investment-grade, fixed-rate, taxable corporate bond market.
Bloomberg Barclays (BB) U.S. Corporate Investment-Grade Bond Index consists of publicly issued U.S. corporate and specified foreign debentures that are registered with the Securities and Exchange Commission 
and meet specific maturity, liquidity and quality requirements.
Bloomberg Barclays (BB) U.S. Treasury Inflation Protected Securities (TIPS) Index consists of TIPS with a remaining maturity of one year or more.
Corporate bonds are a type of debt instrument issued by corporations, as distinct from those issued by governments, government agencies or municipalities. Corporate securities typically have the following features: 
1) they are taxable 2) they tend to have more credit (default) risk than government or municipal securities, so they tend to have higher yields than comparable-maturity securities in those sectors; and 3) they are 
traded on major exchanges, with prices published in newspapers.
J.P. Morgan CEMBI Broad Diversified Index is a global, liquid corporate emerging markets benchmark that tracks U.S.-denominated corporate bonds issued by EM entities.
J.P. Morgan EMBI Global Diversified Index tracks U.S.-denominated sovereign bonds issued by emerging market countries.
J.P Morgan GBI-EM Global Diversified Index measures the performance of fixed-rate, investment-grade local currency debt securities. 
Mortgage-backed securities (MBS) are debt instruments that represent ownership in pools of mortgage loans and their payments.
Treasury inflation-protected securities (TIPS) are a special type of U.S. Treasury security that makes upward or downward changes to both principal and coupon interest rates based on inflation.
Sources: Bloomberg Index Services, Inc. and J.P. Morgan.

Slide 9  |  Interest Rates
U.S. Treasuries are debt securities issued by the U.S. Treasury and backed by the direct "full faith and credit" pledge of the U.S. government. Treasury securities include bills (maturing in one year or less), notes 
(maturing in two to 10 years) and bonds (maturing in more than 10 years). They are generally considered among the highest quality and most liquid securities in the world.
Yield is the rate of return on bonds and other fixed-income securities.
Yield curve is a line graph showing the yields of fixed-income securities from a single sector (such as Treasuries or municipals), but from a range of different maturities (typically three months to 30 years), at a single 
point in time (often at month-, quarter- or year-end). Maturities are plotted on the x-axis of the graph, and yields are plotted on the y-axis. The resulting line is a key bond market benchmark and a leading economic 
indicator.



Slides 11 and 12  |  U.S. Fixed Income and Global Fixed Income Outlooks
Bloomberg Barclays U.S. Aggregate Corporate Index is an unmanaged index considered representative of the U.S. investment-grade, fixed-rate bond market.
Bloomberg Barclays U.S. Corporate High-Yield Bond Index is an unmanaged index that covers the USD-denominated, non-investment-grade, fixed-rate, taxable corporate bond market.
Bloomberg Barclays U.S. Securitized Bond Index is an unmanaged index of asset-backed securities, collateralized mortgage-backed securities, and fixed-rate mortgage-backed securities.
Bloomberg Barclays Municipal Bond Index is a market value-weighted index designed for the tax-exempt bond market.
Bloomberg Barclays U.S. Treasury Inflation Protected Securities (TIPS) Index consists of TIPS with a remaining maturity of one year or more.
Breakeven inflation rate is the difference between the nominal yield on a fixed-income investment and the real yield on an inflation-linked investment of similar maturity and credit quality.
Credit ratings indicate the credit worthiness of the underlying bonds in the portfolio and generally range from AAA (highest) to D (lowest).
Duration is measure of the price sensitivity of a fixed income investment to changes in interest rates. The longer the duration, the more a fixed income investment’s price will change when interest rates change. The 
shorter the duration, the less a fixed income investment’s price will change when interest rates change.
Floating rate bonds are bonds that are typically backed by pools of corporate loans and their payments. They pay an adjustable rate of interest tied to a representative interest rate such as the London Interbank 
Offered Rate (LIBOR).
Futures are contracts that agree to buy or sell a specific amount of a commodity or financial security at a particular price on a stipulated future date. Futures contracts are typically used as a hedging/risk management 
tool in portfolio management.
High-yield bonds are fixed income securities with lower credit quality and lower credit ratings.
Long position is what most people think of as "normal" ownership of an asset or investment, giving the owner the right to transfer ownership, the right to any income generated by the asset, and the right to any profits 
or losses due to value changes. Generally, investors take long positions under the assumption that the value of what they own will increase and/or generate a significant amount of income.
Municipal yield ratio is used to determine the relative value of municipal securities compared with U.S. Treasury securities. The ratio consists of the yield of a municipal security of a certain maturity divided by the yield 
of a U.S. Treasury security of the same maturity.
Short position refers to the sale of a security not owned by the seller (the seller borrows it for delivery at the time of the short sale). If the seller can buy the security or contract later (to return what was borrowed) at a 
lower price, a profit results. If the price rises, the borrower/seller suffers a loss. It’s a technique used to 1) take advantage of anticipated price declines or 2) to protect a profit in a long position (see long position).
Spreads are measured differences or gaps that exist between two interest rates or yields that are being compared with each other. 
Spread compression or contraction refers to the narrowing of measured differences between two interest rates or yields.

Slide 13  |  Multi-Asset Strategy Outlook
Real estate investment trusts (REITs) are securities that trade like stocks and invest in real estate through properties or mortgages.
Commodities are raw materials or primary agricultural products that can be bought or sold on an exchange or market. Examples include grains such as corn, foods such as coffee, and metals such as copper.
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American Century Investments®is a leading asset manager focused on delivering investment results and
building long-term client relationships while supporting research that can improve health and save lives.
It’s how we and our clients together Prosper With Purpose.®

Every day people are increasingly focused on investing to make the world a better place for themselves,
their families, their organizations and the world at large. It is possible to live a more meaningful and
impactful life and give back something that’s more valuable than money.

When you invest with us, you can also invest in the future of others and have the potential to impact the
lives of millions. That’s possible because of the distinct relationship with the Stowers Institute for
Medical Research, which owns more than 40% of American Century Investments. Our dividend
payments provide ongoing financial support for the Institute’s work of uncovering the causes,
treatments and prevention of life-threatening diseases, like cancer.

Together we can become a powerful force for good.

Opinions expressed are those of American Century and are no guarantee of future performance of any American Century fund. This material has been prepared for educational purposes only. It is not intended to 
provide, and should not be relied upon for, investment, accounting, legal or tax advice.
Investment return and principal value of security investments will fluctuate. The value at the time of redemption may be more or less than the original cost. Past performance is no guarantee of future results.
The contents of this American Century Investments presentation are protected by applicable copyright and trademark laws. No permission is granted to copy, redistribute, modify, post or frame any test, graphics, 
images, trademarks, designs or logos. This material has been prepared for educational purposes only. It is not intended to provide, and should not be relied upon for, investment, accounting, legal or tax advice.
©2023 American Century Proprietary Holdings, Inc. All rights reserved.


